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BUDGET RESOLUTIONY/Cutting Tax Expenditures for Tax Cuts

SUBJECT: Senate Concurrent Budget Resolution for fiscal years 1996-2002 . . . S. Con. Res. 13. Domenici motion to
table the Exon (for Bradley) amendment No. 1194,

ACTION: MOTION TO TABLE AGREED TO, 53-47

SYNOPSIS: As reported, S. Con. Res. 13, the fiscal year 1996 Concurrent Budget Resolution, will reduce projected spen

over 7 years to balance the budget by fiscal year (FY) 2002 without increasing taxes. Savings that will accrue f
lower debt service payments (an estimated $170 billion) will be dedicated to a reserve fund, which may be used for @ reduc
after enactment of laws to ensure a balanced budget. Highlights include the following: the rate of growth in Medicatewsllibe s
to 7.1 percent; Medicaid's rate of growth will be slowed to 5 percent and it will be transformed into a block grant pregram;
Commerce Department and more than 100 other Federal programs, agencies, and commissions will be eliminated; welfar
housing programs will be reformed; agriculture, energy, and transportation subsidies will be cut; foreign aid will beneat; defe
spending will be cut and then allowed to increase back to its 1995 level; and Social Security will not be altered.

The Exon (for Bradley) amendmentwould express the sense of the Senate that the Congress should, to the maximum ext
practicable, remove tax loopholes, and that it should use the savings from the closing of special interest tax loophoéetato red
rates broadly for all classes of taxpayers.

The amendment was offered after all debate time had expired. However, some statements on amendments were addec
record or were made before the amendments were offered and before debate time had expired. Also, by unanimous consent, 1
of time was allowed on each amendment for explanatory statements before each vote. Senator Domenici moved to tab
amendment. Generally, those favoring the motion to table opposed the amendment; those opposing the motion to table favor
amendment.

Those favoringthe motion to table contended:

(See other side)
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The amendment sounds like a fine idea until one finds that to reduce tax rates just 1 percent tax expenditures would have to be
reduced by $100 billion. In 1996, tax expenditures will total $480 billion. Most of those expenditures are for items that most
Members favor. The exclusion for employer contributions for medical care plans, the exclusion for employer contributiging to pen
plans, the home mortgage interest deduction, the deductibility of State and local taxes, and the deduction for chaifitatibesontr
alone comprise approximately 50 percent of all tax expenditures. Our colleagues like to perpetuate the myth that numerous, huge
tax expenditures that benefit narrow classes of people and businesses exist, but the truth is that almost all tax expeefititures
average, working Americans. We favor reductions in tax rates, but we are not certain that sufficient savings can be found by
eliminating tax reductions, the bulk of which are very popular with the American people and Members. Accordingly, we must vote
to table the Bradley amendment.

Those opposinghe motion to table contended:

We think Congress should remove tax loopholes and use the savings to reduce tax rates for individual taxpayers. Véhile it is tru
that many tax expenditures have broad public and congressional support, it is also true that many others do not. Wéagr simpl
and increasing the fairness of the tax code by eliminating such loopholes, as long as the savings are given back torthe America
people in the form of tax reductions instead of spent.



